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All Options

Repeal marriage penalty
Repeal itemized deductions credit
Conform to the TCJA’s new full expensing allowances under IRC 

Sec. 168(k)
Repeal 3 percent corporate income tax surcharge
Conform with new federal treatment of net operating losses 

(NOLs) 
Eliminate throwback rule in the corporate income tax
Pursue sales tax base expansion
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Option A
Individual Corporate Sales

 Flat 4.82 percent rate

 Standard deduction 
conforms to federal

 Personal exemption 
repealed

 Rate reduced to 7 
percent

 Moderate base 
broadening

 Rate increased to 
5.75 percent
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Option B

Individual Corporate Sales

 Standard deduction 
conforms to federal

 Personal exemption 
repealed

 Rate reduced to 4.6 
percent

 Moderate sales tax base 
broadening 

 Maintains current rate
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Option C

Individual Corporate Sales

 Standard deduction 
conforms to federal

 Personal exemption 
repealed

 Fully repealed  Large base broadening

 Rate increased slightly 
to 5.2 percent
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Option D

Individual Corporate Sales

 Standard deduction 
marriage penalty 
repealed but sliding-
scale retained

 Personal exemption 
retained

 Rate reduced to 4 
percent

 Moderate base 
broadening

 Maintains current rate
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Key Takeaways

• Wisconsin’s corporate income tax is high and a volatile source of 
revenue. Reducing the rate would lessen the need for industry- or 
employer-specific incentives.

• Wisconsin’s top individual income tax rate is high, and the 
graduated-rate structure discourages work, savings, and investment. 

• Modernizing the sales tax is the key to the reducing tax rates 
elsewhere in the tax code. 

• Not having a stable, simple, modern, fair, and pro-growth tax system 
holds the state back from reaching its full potential. 
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